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De-risking Opportunities
• Low interest rates
• Widening credit spreads
• Weakening currencies
• Mortality volatility
Low rates and widening credit
spreads
Low rates mean “borrow to fund” strategies are

Figure 1: Pension funding has peaked and market conditions are
beginning to soften

US Source: Milliman 100 Pension Funding Index; the 100 largest US corporate pension plans, September 30, 2019 (85.4%). Canada: Aon’s Median
Solvency Ratio, Canadian DB Plans as of June 30, 2019 (99.3%). UK FTSE 100: Aon Hewitt, “Aon Hewitt Global Pension Risk Tracker,” as of September
30, 2019 (99.7%). https://PensionRiskTracker.aon.com, accessed October 7, 2019. Funding ratio (cumulative assets/liabilities) of all pension schemes

Figure 2: UK pension schemes are bringing longevity swaps to
market today because of a recent acceleration in

Source: ONS (Office of National Statistics) general population mortality data. [1] Aggregate base mortality (70% Male, 30% Female) based on expected
death benefits by age for a typical UK longevity risk transfer transaction. [2] UK 2019 Qx prediction based on 2019 mortality improvement of 4% based
on ages 65+ UK ONS provisional weekly death data (male + female combined) through 12/31/2019. Actual Qx may vary based on final UK 2019 mortality
experience to be released in the second half of 2020.
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FOOTNOTES
1 Source: Prudential analysis of currency change from
Brexit vote, as of December 4, 2019
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