SPONSORED COMMENTARY

Invest in biodiversity to
save the planet

The loss of biodiversity is one of the
biggest problems facing humanity.
Over the last century, we have seen
unprecedented real GDP growth
and have made huge progress on
many fronts such as benefitting from
improvements in mortality rates and
technological advances. Unfortunately,
in the process we have chosen to
ignore nature and have altered 75%
of the earth’s surface and 66% of the
marine environment! to satisfy our
consumption and energy needs. It is
estimated that 50% of the global GDP
is highly or moderately dependent on
nature2 and that the damage to our
ecosystems and the associated loss of
biodiversity could represent a risk to
the global economy of $10tn by 2050.3

We consider biodiversity loss as
an urgent crisis at par and if not
even more important than climate
change, which is one of the five main
causes of biodiversity loss alongside
pollution, direct exploitation of the
organisms, change in sea use and land
use and invasion of alien species. It is
important to understand that all of
these causes are interconnected and
need to be addressed simultaneously.

Solutions are therefore vital — and,
in this, the investment industry
can make a decisive contribution
by supporting and encouraging
companies that are providing a
positive impact towards this theme.
This is the spirit of Federated
Hermes’ newly launched Biodiversity
Equity Fund, managed by Ingrid
Kukuljan, head of sustainable and
impact investing,.

This fund has been developed in
collaboration with the Natural History

Museum in London, which has
worked with Federated Hermes

to understand how the products
and services offered by investment
managers can help create a positive
impact on biodiversity.

One example of how this might
work in practice is the biodiversity
integrity tool, a measure designed and
developed by the museum to assess
the level of biodiversity in different
natural spaces and ecosystems. This
is a tool which Ingrid and her team
are using to help support and inform
their investment decisions.

The objective of the fund is to
achieve along-term return by
investing in leading companies
that offer solutions to prevent the
loss of biodiversity and contribute
to its recovery. Federated Hermes
has contributed thought leadership
on biodiversity such as through its
white paper “Our Commitment to
Nature” and has made biodiversity
akey engagement topic through its
stewardship arm EOS. The fund has
adedicate engager who will focus
on ensuring corporates understand
their impacts and dependencies on
biodiversity as well as encouraging
greater focus on solutions that
can help preserve and replenish
ecosystems. In the same way, investors
need to start allocating capital to
companies that help to preserve and
replenish our natural capital.

The investment team carries out
in-depth analysis of the companies
impacts on biodiversity as well as
ensuring their financial opportunity
and sustainability of business model.
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investment in companies whose
activities are considered harmful to
the environment. These exclusions
include fossil fuel, weapons,
tobacco, alcohol, gambling and adult
entertainment companies, as well as
companies that do not comply with the
principles of the UN Global Compact.
With the Federated Hermes
Biodiversity Equity Fund we aim to
channel investment to help halt the
ecological deterioration of our planet
and ultimately help to replenish it -
whilst also engaging with corporates
and policy makers on how they can
do the same.
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FOOTNOTE
1 WWEF, Living Plant Report (2020).

2 Sources: IPBES Report (2019), EOS, Our Commitment to Nature (2021), WWF and ZSL, Living Planet Report (2020), Seven ESG Trends to Watch in 2021 | S&P Global (spglobal.com).
3 Source: Global Futures report from the World Wild Fund for Nature (WWF)

Disclaimer: The value of investments and income from them may go down as well as up, and you may not get back the original amount invested. Any investments overseas may be affected by currency exchange rates. The fund has
environmental and/or social characteristics and so may perform differently to other funds, as its exposures reflect its sustainability criteria. Past performance is not a reliable indicator of future results. This advert is for professional
investors only. This is a marketing communication. Further information on investment products and any associated risks can be found in the relevant Fund’s Key Investor Information Document (“KIID"), the prospectus and any supple-
ments, the articles of association and the annual and semi-annual reports, available at https://www.hermes-investment.com/. Issued and approved by Hermes Fund Managers Ireland Limited ("HFMIL") which is authorised and regulated by
the Central Bank of Ireland. Registered address: 7/8 Upper Mount Street, Dublin 2, Ireland, DO2 FT59. HFMIL appoints Hermes Investment Management Limited ("HIML") to undertake distribution activities in respect of the Fund in certain
jurisdictions. HIML is authorised and regulated by the Financial Conduct Authority. Registered address: Sixth Floor, 150 Cheapside, London EC2V 4ET. In Singapore: This document and the information contained herein shall not constitute an
offer to sell or the solicitation of any offer to buy which may only be made at the time a qualified offeree receives a Federated Hermes Investment Funds Public Limited Company prospectus, as supplemented with the global supplement, the
relevant fund supplement, and the relevant Singapore supplement (the “prospectus”), describing the offering and the related subscription agreement. In the case of any inconsistency between the descriptions or terms in this document and
the prospectus, the prospectus shall control. Securities shall not be offered or sold in any jurisdiction in which such offer, solicitation or sale would be unlawful until the requirements of the laws of such jurisdiction have been satisfied. For
the avoidance of doubt, this document has not been prepared for delivery to and review by persons to whom any offer of units in a scheme is to be made so as to assist them in making an investment decision. This document and the informa-
tion contained herein shall not constitute part of any information memorandum. Without prejudice to anything contained herein, neither this document nor any copy of it may be taken or transmitted into any country where the distribution or
dissemination is prohibited. This document is being furnished on a confidential basis and solely for information and may not be reproduced, disclosed, or distributed to any other person. This document has not been reviewed by the Monetary
Authority of Singapore. In Spain: This communication has been prepared solely for information purposes and does not constitute a prospectus. While attention has been paid to the contents of this communication, no guarantee, warranty or
representation, express or implied, is given to the accuracy, correctness or completeness thereof. This communication and information contained herein must not be copied, reproduced, distributed or passed to any person other than the
recipient without Hermes Fund Managers Ireland Limited ‘s prior written consent. Neither Hermes Fund Managers Ireland Limited, its branches, subsidiaries or affiliates, nor any other company or unit belonging to the Federated Hermes
group, nor any of its directors or employees can be held directly or indirectly liable or responsible with respect to this communication. Federated Hermes Investment Funds PLC (the Company), is duly registered with the Spanish Securities
Market Commission (CNMV) under number 1394 (www.cnmv.es), where an updated list of the authorised distributors of the Company in Spain (the Spanish Distributors) can be found. This document only contains brief information on the
Sub-Fund and does not disclose all of the risks and other significant aspects relevant to a potential investment in the Sub-Fund. In addition, a copy of the report on the planned types of marketing in Spain must be provided using the form
published on the CNMV website. All mandatory official documentation shall be available through the Spanish Distributors, in hard copy or by electronic means, and also available upon request by dialling +44(0)20 7702 0888, writing to market-
ing@hermes-investment.com or consulting https://www.hermes-investment.com/es/, where you may also obtain updated information on the net asset value of the relevant shares available in Spain.
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